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Sage 50 Cloud Accounts

If the client is using version 26 then two codes will be found automatically on the system:

T21 - domestic reverse charge at standard rate VAT (20%)
T26 - domestic reverse charge at reduced rate VAT (5%)

(if these codes were already in use on the client’s system, then the next available codes would have been used)

Edit Tax Code x Edlit Tax Code >
Settings EC Code Settings EC Code
Code T21 Code T26
EC Purchases EC Purchases
Rate 0.00 Rate 0.00
Sindude in VAT Retumn Il.lnk To: T1 20.00 v I lInclude in VAT Return Link To: T5 5.00 v I
Reverse Charge Reverse Charge
(15 reverse charge * CI5 reverse charge
Description Description
» CI5 reverse charge - Standard rate - IS reverse charge — Recuced rate
OK | Cancel | oK Cancel |

These codes by default automatically update the invoice to state it is under reverse charge when used:

[ DQuantity Description

100,00 * Labowr =100 hows
1.00 * Materials for Removabion project
Customer to pay cutput tax of £1,200.00 to HMRC

Unit Price Het Amt VAT %% "IrﬂT]

10.00 100000 000 0,00
5,000,000 500000 0,00 0,00

These notes are written for the general interest of our clients and is not a substitute for consulting the relevant legislation or taking professional advice. The authors and the firm

cannot accept any responsibility for loss arising from any person acting or refraining from acting on the basis of the material included herein.
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Sage Business Cloud Accounting

Suppliers

Ensure relevant tick box is selected for the supplier, this can be overridden on an invoice by invoice basis if necessary.

Suppliers where Domestic Reverse Charge applies
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When Creating a supplier/ subcontractor
invoice you can specify if the invoice is
reverse charge or not.

The Notional VAT has been

calculated but not added to the
total of the invoice

© Sage 2021

Customers

Ensure relevant tick box is selected for the customer, this can be overridden on an invoice by invoice basis if necessary.

Customers where Domestic Reverse Charge applies

Eamparry | Hame™
Beterrace
Crvency

Price Datah™
Aot D™
VAT Mumber

MCA Technologies (Customer) & #

E3462.50 E56.80 £1607.10
None 30 Days 04 5ep 2019
My Comscnmiidirewn  PepmmiOvials Oyl GF

Account Details

MCA Tothrolopien

P Stasling IGBPY
Discsunt 1
4900 Othar incoma

[~ I

£589.00
£38.41
tose

Statement R

Sord Ststemars  Veu

o Con

Crexte anew custoemer

New Banner wording

et

- -

Povou— -

P -
T——— | e I |

Reverse charge override

Reverse Charge calculated

For a full tutorial on this by Sage please visit: https://voutu.be/d5Myo0J [ 7w



https://youtu.be/d5Myo0J_L7w

